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Portfolio commentary as of December 2023

Overview
• The financial industry continues to recognize the importance of environmental, social and governance (ESG) factors in the 

assessment of company and industry performance. While 2023 introduced some opposition and polarization on the subject,  
it was mostly just noise. Over the last year, we saw significant developments across several key areas of responsible investing.

• Climate continues to gain importance for market participants, with more direct integration of climate related considerations 
within the investment process. Client demand for climate specific strategies is also increasing, with asset flows increasing 
significantly compared to five years ago. We expect the demand for these strategies to reman strong amid favourable policy 
environments and long-term structural tailwinds. 

• Government policy is reshaping industries, with the US Inflation Reduction Act being an example. Through tax credits and 
incentives, the economics of many clean industries and technologies have structurally changed, spurring investment at never-
before-seen levels. In Canada, the 2023 federal budget and the National Adaptation Strategy (NAS) provided similar tailwinds 
to industries with key roles to play in shaping a future clean energy economy. We expect policy action to continue in the 
coming years, as countries continue progressing towards their net zero commitments.

• The past year has been one of maturity rather than rapid growth for responsible investing. Looking ahead to 2024, we expect 
continued policy maturation along with greater transparency around ESG factors, and increased focus on emerging investor 
issues around human rights and biodiversity. We expect the climate transition to remain at the forefront as one of the largest 
economic transitions in history. As these factors continue to garner attention, it’s critical for asset managers to develop the 
capabilities necessary for including these risks and opportunities throughout the investment process to help make the most 
informed investment decisions for clients. 

Performance
• Bond yields continued to move lower in December, as markets gained further confidence that both the US Federal Reserve 

Board (the Fed) and the Bank of Canada were at the end of their rate hiking cycles.  Markets are now pricing in rates cuts as 
early as March 2024. As a result of the move, the Canadian bond universe saw its first positive year since 2020.  

• As expected, the Fed elected to leave its overnight rate unchanged at 5.25%-5.50% but surprised the market by revising its 
projection materials to include three rate cuts in 2024 vs. the September projection which included only one. Additionally, 
comments from Chairman Powell were interpreted as more dovish, with an emphasis on getting close to reaching the central 
bank’s 2% inflation target without causing a recession. 

• Credit spreads saw material tightening in the month. However, the corporate credit sub-index underperformed the broad 
universe in December due its shorter duration relative to the overall benchmark. High yield also saw strong spread compression 
in the month, leading the sector to outperform both investment grade credit and the broad Canadian bond universe. 

• The portfolio remains overweight the corporate sector and underweight the Government of Canada and Provincial sectors.  
The yield of the portfolio is above the benchmark, due to the sector allocation strategy and duration is modestly short relative 
to the benchmark.
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This document is provided for general informational purposes only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied 
upon in that regard or be considered predictive of any future market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. 
Individual circumstances and current events are critical to sound investment planning; anyone wishing to act on this document should consult with his or her advisor. All 
opinions and estimates expressed in this document are as of the date of publication unless otherwise indicated, and are subject to change. Any information or discussion 
about the current characteristics of this fund or how the portfolio manager is managing the fund that is supplementary to information in the prospectus is not a discussion 
about material investment objectives or strategies, but solely a discussion of the current characteristics or manner of fulfilling the investment objectives and strategies, 
and is subject to change without notice. You should not act or rely on the information without seeking the advice of a professional. Commissions, trailing commissions, 
management fees and expenses all may be associated with mutual fund investments. Please read the simplified prospectus before investing. Mutual funds are not 
guaranteed, their values change frequently and past performance may not be repeated. To obtain a copy, call CIBC Securities Inc. at 1-800-465-FUND (3863). Alternatively, 
you may obtain a copy from your advisor.
Certain information that we have provided to you may constitute “forward-looking” statements. These statements involve known and unknown risks, uncertainties and 
other factors that may cause the actual results or achievements to be materially different than the results, performance or achievements expressed or implied in the 
forward-looking statements.
CIBC Sustainable Investment Strategies are distributed by CIBC Securities Inc. and CIBC Investor Services Inc., each wholly-owned subsidiaries of Canadian Imperial Bank 
of Commerce (CIBC). CIBC Sustainable Investment Strategies are offered by CIBC. 
CIBC Asset Management and the CIBC logo are trademarks of CIBC, used under license.
The material and/or its contents may not be reproduced without the express written consent of CIBC Asset Management Inc.12
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